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LOCKHEED MARTIN –UNITED KINGDOM  

CORPDOC 20UK 

GENERAL PROVISIONS  
COMMERCIAL SUBCONTRACTS/PURCHASE ORDERS  

  
1. ACCEPTANCE OF CONTRACT/TERMS AND CONDITIONS 
 
(a) This Contract integrates, merges, and supersedes any prior offers, negotiations, and agreements concerning the subject matter hereof and 
constitutes the entire agreement between the parties. 
(b) SELLER's acknowledgment, acceptance of payment, or commencement of performance, shall constitute SELLER's unqualified acceptance of this 
Contract. 
 
(c) Unless expressly accepted in writing by LOCKHEED MARTIN, additional or differing terms or conditions proposed by SELLER or included in 
SELLER's acknowledgment are rejected by LOCKHEED MARTIN and have no effect. 
 
2. APPLICABLE LAWS  
 
(a) This Contract shall be governed by and interpreted in accordance with the laws of England. The provisions of the “United Nations Convention on 
Contracts for International Sale of Goods” shall not apply to this Contract. 
 
(b) SELLER, in the performance of this Contract, agrees to comply at all times with all applicable laws including without limitation common law, statute, 
regulation, directive, rule, order or delegated legislation of any other requirement of any local state or European Union (EU) body, in relation to the Work. 
SELLER shall at it’s own expense procure all licenses consents, registrations and permits necessary to perform this Contract and furnish the Work and 
shall ensure that all such permissions are valid and subsisting and that all conditions (whether express or implied) are at all times complied with. 
 
3. ASSIGNMENT/SUBCONTRACTS 
 
Any assignment of SELLER's Contract rights or delegation of SELLER's duties shall be void, unless prior written consent is given by LOCKHEED 
MARTIN. Seller shall be responsible for all Work performed/supplied by sub-contractors under this Contract.  
 
4. CHANGES 
 
(a) The LOCKHEED MARTIN Procurement Representative may at any time, by written notice, and without notice to sureties or assignees, make 
changes within the general scope of this Contract in any one or more of the following: (i) drawings, designs, or specifications; (ii) method of shipping or 
packing; (iii) place of inspection, acceptance, or point of delivery; and (iv) delivery schedule.  
 
(b) If any such change causes an increase or decrease in the cost of, or the time required for, performance of any part of this Contract, LOCKHEED 
MARTIN shall make an equitable adjustment in the Contract price and/or delivery schedule, and modify this Contract accordingly. Changes to the 
delivery schedule will be subject to a price adjustment only.  
 
(c) SELLER must assert its right to an equitable adjustment under this clause within thirty (30c(art o)Ce will be subject to of the written change order 
from LOCKHEED MARTIN. If the SELLER's proposed equitable adjustment includes the cost of property made obsolete or excess by the change, 
LOCKHEED MARTIN shall have the right to prescribe the manner of disposition of the property.  
 
(d) Failure to agree to any adjustment shall be resolved in accordance with the "Disputes" clause of this Contract. However, nothing contained in this 
"Changes" clause shall excuse SELLER from proceeding without delay in the performance of this Contract as changed.  
 
5. CONTRACT DIRECTION  
 
(a) Only the LOCKHEED MARTIN Procurement Representative has authority on behalf of LOCKHE
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(3) Regulation (EC) No 1907/2006 concerning the Registration, Evaluation, Authorization and Restriction of Chemicals (REACH); 
 
(4) Any National legislation implementing RoHS, WEEE or REACH; 
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changed circumstances including, but not limited to, ineligibility, a violation or potential violation of the US International Traffic in Arms Regulations, and 
the initiation or existence of a U.S. Government investigation, that could affect the SELLER's performance under this Contract.  
 
(f) SELLER shall be responsible for all losses, costs, claims, causes of action, damages, liabilities and expense, including attorneys' fees, all expense of 
litigation and/or settlement, and court costs, arising from any ac
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(c) If SELLER delivers non-conforming Work, LOCKHEED MARTIN may, in addition to any other remedies available at law or at equity: (i) accept all or 
part of such Work at an equitable price reduction; or (ii) reject such Work; or (iii) require SELLER, at SELLER’s cost, to make all repairs, modifications, 
or replacements at the direction of LOCKHEED MARTIN necessary to enable such Work to comply in all respects with Contract requirements. 
 
(d) SELLER shall not re-tender rejected Work without disclosing the corrective action taken.  
 
(e) Unless this Contract expressly provides otherwise, title to Work shall pass to LOCKHEED MARTIN upon final acceptance. If under this Contract any 
part of the price is payable before delivery, the ownership of all material allocated for the Contract shall vest in LOCKHEED MARTIN when it is so 
allocated and SELLER shall mark the material accordingly but it shall be at SELLER’s risk until delivered to LOCKHEED MARTIN. 
 
21. INSURANCE/ENTRY ON LOCKHEED MARTIN PROPERTY  
 
(a) In the event that SELLER, its employees, agents, or subcontractors enter the site(s) of LOCKHEED MARTIN or its customers for any reason in 
connection with this Contract, then SELLER and its subcontractors shall procure and maintain for the performance of this Contract employers liability in 
the amount of £10 million per occurrence, public/products liability in the amount of £5 million per occurrence, professional indemnity (as applicable) in 
the amount of £2 million per claim, such other insurance that is required by law, and such other insurance as LOCKHEED MARTIN may require. In 
addition, SELLER and its subcontractors shall comply with all site requirements. SELLER shall provide LOCKHEED MARTIN thirty (30) days advance 
written notice prior to the effective date of any cancellation or change in the term or coverage of any of SELLER's required insurance, provided however 
such notice shall not relieve SELLER's of its obligations to procure and maintain the required insurance. If requested, SELLER shall send a "Certificate 
of Insurance" showing SELLER's compliance with these requirements. Insurance maintained pursuant to this clause shall be considered primary as 
respects the interest of LOCKHEED MARTIN and is not contributory with any insurance, which LOCKHEED MARTIN may carry. "Subcontractor" as 
used in this clause shall include SELLER's subcontractors at any tier. SELLER’s obligations for 
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25. OFFSET CREDIT/COOPERATION  
 
This Contract has been entered into in consideration of LOCKHEED MARTIN's international offset programs. All offset benefit credits resulting from this 
Contract are the sole property of LOCKHEED MARTIN to be applied to the offset program of its choice. SELLER agrees to assist LOCKHEED MARTIN 
in securing appropriate offset credits from the respective country government authorities. SELLER agrees to make fair and reasonable representations 
to the pertinent Offset authority to help LOCKHEED MARTIN secure the award of said credits. 
 
26. PACKING AND SHIPMENT  
 
(a) Unless otherwise specified, all Work is to be packed in accordance with good commercial practice.  
 
(b) A complete packing list shall be enclosed with all shipments. SELLER shall mark containers or packages with necessary lifting, loading, and shipping 
information, including the LOCKHEED MARTIN Contract number, item number, dates of shipment, and the names and addresses of consignor and 
consignee. Bills of lading shall include this Contract number.  
 
(c) Unless otherwise specified, delivery shall be Delivery Duty Paid (INCOTERMS 2000 DDP) to the destination identified in this Contract. 
 
27. PAYMENTS, TAXES, AND DUTIES  
 
(a) Unless otherwise provided, terms of payment shall be net thirty (30) days from the latest of the following:  
(1) LOCKHEED MARTIN's receipt of the SELLER's proper invoice; (2) scheduled delivery date of the Work; or (3) actual delivery of the Work.  
 
(b) Each payment made shall be subject to reduction to the extent of amounts which are found by LOCKHEED MARTIN or SELLER not to have been 
properly payable, and shall also be subject to reduction for overpayments. SELLER shall pr
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(e) SELLER agrees to defend, indemnify, and hold harmless LOCKHEED MARTIN, its customers and suppliers from and against any claims, damages, 
losses, costs, and expenses, including reasonable attorneys fees, relating to use in connection with this Contract or the delivery of Prohibited Software 
and or Harmful Code. 
 
30. QUALITY CONTROL SYSTEM 
 
(a) SELLER shall provide and maintain a quality control system to an industry recognised Quality Standard and in compliance with any other specific 
quality requirements identified in this Contract. 
 
(b) Records of all quality control inspection work by SELLER shall be kept complete and available to LOCKHEED MARTIN and its customers. 
 
31. RELEASE OF INFORMATION 
 
Except as required by law, no public release of any information, or confirmation or denial of same, with respect to this Contract or the subject matter 
hereof, will be made by SELLER without the prior written approval of LOCKHEED MARTIN. 
 
32. RIGHTS OF THIRD PARTIES 
 
A person who is not a party to this Contract may not enforce any of its terms under the Contracts (Rights of Third Parties) Act 1999 or otherwise.  
 
33. SEVERABILITY 
 
Each clause, paragraph and subparagraph of this Contract is severable, and if one or more of them are declared invalid, the remaining provisions of this 
Contract will remain in full force and effect. 
 
34. STOP WORK  
 
(a) SELLER shall stop Work for up to ninety (90) days in accordance with any written notice received from LOCKHEED MARTIN, or for such longer 
period of time as the parties may agree and shall take all reasonable steps to minimize the incurrence of costs allocable to the Work during the period of 
Work stoppage. 
 
(b) Within such period, LOCKHEED MARTIN shall either terminate in accordance with the provisions of this Contract or continue the Work by written 
notice to SELLER. In the event of a continuation, an equitable adjustment in accordance with the principles of the "Changes" clause shall be made to the 
price, delivery schedule, or other provision(s) affected by the Work stoppage, if applicable, provided that the claim for equitable adjustment is made 
within thirty (30) days after date of notice to continue. 
 
35. SURVIVABILITY 
 
If this Contract expires, is completed, or is terminated, SELLER shall not be relieved of those obligations contained in the following clauses:  
 
Applicable Laws 
Electronic Contracting 
Export Control 
Independent Contractor Relationship 
Information of Lockheed Martin 
Insurance/Entry on Lockheed Martin Property 
Intellectual Property  
Prohibited Software/Harmful Code 
Release of Information 
Rights of Third Parties 
Warranty  
 
36. TERMINATION FOR CONVENIENCE 
 
(a) LOCKHEED MARTIN may terminate part or all of this Contract for its convenience by giving written notice to SELLER. 
 
(b) Upon termination, in accordance with LOCKHEED MARTIN written direction, SELLER will immediately: (i) Cease work; (ii) Prepare and submit to 
LOCKHEED MARTIN an itemization of all completed and partially completed deliverables and services; (iii) Deliver to LOCKHEED MARTIN any and all 
Work completed up to the date of termination at the agreed upon prices; and (iv) Deliver upon request any Work in process.  
 
(c)(1) In the event LOCKHEED MARTIN terminates for its convenience after performance has commenced and the parties cannot agree upon a 
reasonable restocking or service charge, LOCKHEED MARTIN will compensate SELLER for the actual and reasonable expenses incurred by SELLER 
for Work in process up to and including the date of termination provided SELLER uses reasonable efforts to mitigate LOCKHEED MARTIN's liability 
under this clause.  
 
(d) In no event shall LOCKHEED MARTIN be liable for lost or anticipated profits, or unabsorbed indirect costs or overhead, or for any sum in excess of 
the total Contract price. SELLER's termination claim shall be submitted within ninety (90) days from the effective date of the termination.  
 
(e) SELLER shall continue all Work not terminated. 
 
37. TIMELY PERFORMANCE 
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(a) Time is of the essence in the performance of this Contract by the Seller. 
 
(b) Unless advance shipment has been authorized in writing by LOCKHEED MARTIN, LOCKHEED MARTIN may store at SELLER's expense, or return, 
shipping charges collect, all Work received in advance of the scheduled delivery date.  
 
(c) If SELLER becomes aware of difficulty in performing the Work, SELLER shall timely notify LOCKHEED MARTIN, in writing, giving pertinent details. 


