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(ii) When SELLER is not delinquent in paying costs of contract performance in the ordinary course
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(ii) A release discharging the LOCKHEED 
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7. DEFINITIONS 
The following terms shall have the meanings set forth below: 
 
(a) “Contract” means the instrument of contracting, such as “PO”, “Purchase Order”, “Task Order”, or other such type designation, including all referenced documents, 

exhibits and attachments.  If these terms and conditions are incorporated into a “master” agreement that provides for releases, (in the form of a purchase order or 
other such document) the term “Contract” shall also mean the release document for the Work to be performed.  

 
(b) “FAR” means the Federal Acquisition Regulation, issued as Chapter 1 of Title 48, Code of Federal Regulations. 

 
(c) “Government” means the Government of the United States of America or any department or agency thereof. 

 
(d) “LOCKHEED MARTIN”, means LOCKHEED MARTIN CORPORATION, acting through its companies or business sites as identified on the face of this Contract.  

If a subsidiary or affiliate of LOCKHEED MARTIN CORPORATION is identified on the face of this Contract then “LOCKHEED MARTIN” means that 
subsidiary or affiliate. 

 
(e) “LOCKHEED MARTIN Procurement Representative” means a person authorized by LOCKHEED MARTIN’s cognizant procurement organization to administer 

and/or execute this Contract. 
 
(f) “PO” or “Purchase Order” means this Contract. 
 
(g) “SELLER” means the party identified on the face of the Contract with whom LOCKHEED MARTIN is contracting. 
 
(h) “Task Order” means a separate order issued under this Contract. 

 
(i) “Work” means all required labor, articles, materials, supplies, goods and services constituting the subject matter of this Contract. 

 

8. DISPUTES 
All disputes under this Contract, which are not disposed of by mutual agreement, may be decided by recourse to an action at law or in equity exclusivity in a United States 
Court of competent jurisdiction located in the State from which this Contract is issued.  Until final resolution of any dispute hereunder, SELLER shall diligently proceed 
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22.  OFFSET CREDIT/COOPERATION 
   This Contract has been entered into in direct support of LOCKHEED MARTIN’s international offset programs.  All offset benefit credits resulting from this Contract are 

the sole property of LOCKHEED MARTIN to be applied to the offset program of its choice.  SELLER agrees to assist LOCKHEED MARTIN in securing appropriate 
offset credits from the respective country government authorities. 

 
23. PACKING AND SHIPMENT 

(a)  Unless otherwise specified, all Work is to be packed in accordance with good commercial practice. 
 
(b)  A complete packing list shall be enclosed with all shipments. SELLER shall mark containers or packages with necessary lifting, loading, and shipping information, 

including the LOCKHEED MARTIN Contract number, item number, dates of shipment, and the names and addresses of consignor and consignee. Bills of lading 
shall include this Contract number. 

 
(c) Unless otherwise specified, delivery shall be DDP LOCKHEED MARTIN’s facility named on the face of the Contract in accordance with INCOTERMS 2000. 

 
24. PARTS OBSOLESCENCE   

LOCKHEED MARTIN may desire to place additional orders for Work purchased hereunder. SELLER shall provide LOCKHEED MARTIN with a “Last Time Buy 
Notice” at least twelve (12) months prior to any action to discontinue any Work purchased under this Contract. 
 

25. PAYMENTS, TAXES, AND DUTIES 
(a)  Unless otherwise provided, terms of payment shall be net 30 days from the latest of the following: (i)  LOCKHEED MARTIN's receipt of the SELLER's proper 

invoice; (ii)  Scheduled delivery date of the Work; or (iii)  Actual delivery of the Work.  LOCKHEED MARTIN shall have a right of setoff against payments due or 
at issue under this Contract or any other contract between the parties. 

 
(b)  Each payment made shall be subject to reduction to the extent of amounts which are found by LOCKHEED MARTIN not to have been properly payable, and shall 

also be subject to reduction for overpayments. 
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(a)  SELLER’s timely performance is a critical element of this Contract. 
 
(b)  Unless advance shipment has been authorized in writing by LOCKHEED MARTIN, LOCKHEED MARTIN may store at SELLER’s expense, or return, shipping 

charges collect, all Work received in advance of the scheduled delivery date. 
 
(c)  If SELLER becomes aware of difficulty in performing the Work, SELLER shall timely notify LOCKHEED MARTIN, in writing, giving pertinent details. This 

notification shall not change any delivery schedule. 
 
(d)  In the event of a termination or change, no claim will be allowed for any manufacture or procurement in advance of SELLER's normal flow time unless there has 

been prior written consent by LOCKHEED MARTIN. 
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 If LOCKHEED MARTIN furnishes designs, drawings, special tooling, equipment, engineering data, or other technical or proprietary information (Furnished Items) to which 

the U. S. Government owns or has the right to authorize the use of, nothing herein shall be construed to mean that LOCKHEED MARTIN, acting on its own behalf, may 
modify or limit any rights the Government may have to authorize the Contractor’s use of such Furnished Items in support of other U. S. Government prime contracts. 

 
F. FAR FLOWDOWN CLAUSES 
 

REFERENCE TITLE 
 

1. The following FAR clauses apply to this Contract:   
 

(a) 52.211-5 MATERIAL REQUIREMENTS (AUG 2000) (Note 2 applies.) 
 

(b) 52.215-20 REQUIREMENTS FOR COST OR PRICING DATA OR INFORMATION OTHER THAN COST OR PRICING DATA (OCT 1997) (Note 2 
applies.) 

 
(c) 52.215-21 REQUIREMENTS FOR COST OR PRICING DATA OR INFORMATION OTHER THAN COST OR PRICING DATA - MODIFICATIONS (OCT 

1997)  (Note 2 applies.) 
 
(d)  52.216-8 FIXED FEE (MAR 1997) (Applicable only if this Contract includes a fixed fee.  Notes 1 and 2 apply.  Delete the last two sentences of the clause.) 
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(d)  52.215-14    INTEGRITY OF UNIT PRICES (OCT 1997)  (Delete paragraph (b) of the clause.)  
 
(e) 52.227-1 AUTHORIZATION AND CONSENT (JUL 1995) (Applicable only if the Prime Contract contains this clause.) 
 
(f) 52.227-2  NOTICE AND ASSISTANCE REGARDING PATENT AND COPYRIGHT INFRINGEMENT (AUG 1996) (Notes 2 and 4 apply.) 
 
(g) 52.248-1 VALUE ENGINEERING (FEB 2000)  (Note 1 applies, except in paragraphs (c)(5) and (m) where note 3 applies and where “Government” proceeds 

“cost” throughout. Note 2 applies.) 
 
3. The following FAR clauses apply to this Contract if the value of this Contract equals or exceeds $550,000: 

 
(a) 52.215-12 SUBCONTRACTOR COST OR PRICING DATA (OCT 1997)  (Applicable if not otherwise exempt under FAR 15.403.) 
  
(b) 52.215-13 SUBCONTRACTOR COST OR PRICING DATA - MODIFICATIONS (OCT 1997)  (Applicable for modifications if not otherwise exempt under 

FAR 15.403.) 
 

4. The following FAR clauses apply to this Contract as indicated: 
 

(a) 52.204-2 SECURITY REQUIREMENTS (AUG 1996) (Applicable if the Work requires access to classified information.) 
 
(b) 52.215-10 PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA (OCT 1997)  (Applicable if submission of cost or pricing data is required.   

Notes 2 and 4 apply.  Note 7 applies to paragraph (c)(1). Rights and obligations under this clause shall survive completion of the Work and final 
payment under this Contract.) 

 
(c) 52.215-11 PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA - MODIFICATIONS (OCT 1997) (Applicable if submission of cost or pricing 

data is required for modifications.   Notes 2 and 4 apply.  Note 7 applies to paragraph (d)(1). Rights and obligations under this clause shall survive 
completion of the Work and final payment under this Contract.) 

 
(d) 52.215-15 PENSION ADJUSTMENTS AND ASSET REVERSIONS (DEC 1998) (Applicable if this Contract meets the applicability requirements of FAR 

15.408(g). Note 5 applies.) 
 
(e) 52.215-16 FACILITIES CAPITAL COST OF MONEY (JUN 2003) (Applicable only if this Contract is subject to the Cost Principles at FAR Subpart 31.2 and 

the Contractor  proposed facilities capital cost of money in its offer.) 
 
(f) 52.215-17 WAIVER OF FACILITIES CAPITAL COST OF MONEY (OCT 1997) (Applicable only if this Contract is subject to the Cost Principles at FAR 

Subpart 31.2 and the Contractor  did not propose facilities capital cost of money in its offer.) 
 

(g) 52.215-18 REVERSION OR ADJUSTMENT OF PLANS FOR POST-RETIREMENT BENEFITS (PRB) OTHER THAN PENSIONS (OCT 1997) (Applicable 
if this Contract meets the applicability requirements of FAR 15.408(j). Note 5 applies.) 

 
(h) 52.215-19 NOTIFICATION OF OWNERSHIP CHANGES (OCT 1997) (Applicable if this Contract meets the applicability requirements of FAR 15.408(k). 

Note 5 applies.) 
 
(i) 52.223-3 HAZARDOUS MATERIAL IDENTIFICATION AND MATERIAL SAFETY DATA (JAN 1997) (Applicable if this Contract involves hazardous 

material.  Notes 2 and 3 apply, except for paragraph (f) where Note 4 applies.) 
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(s) 52.237-2 PROTECTION OF GOVERNMENT BUILDINGS, EQUIPMENT AND VEGETATION (APR 1984) (Applicable if Work is performed on a 
Government installation.   Note 2 applies. Note 4 applies to the second time “Government” appears in the clause.) 

 
(t) 52.243-6 CHANGE ORDER ACCOUNTING (APR 1984)   (Applicable only if
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(ii) The following FAR Clauses apply to this Contract if the value of this Contract equals or exceeds $10,000: 
 
 (a) 52.222-36 AFFIRMATIVE ACTION FOR WORKERS WITH DISABILITIES (JUN 1998) 
 
(iii) The following FAR Clauses apply to this Contract if the value of this Contract equals or exceeds $25,000: 
 

(a) 52.222-35 EQUAL OPPORTUNITY FOR SPECIAL DISABLED VETERANS, VETERANS OF THE VIETNAM ERA, AND OTHER ELIGIBLE 
VETERANS (DEC 2001) 

 
(b) 52.222-37 EMPLOYMENT REPORTS ON SPECIAL DISABLED VETERANS, VETERANS OF THE VIETNAM ERA, AND OTHER ELIGIBLE 

VETERANS (DEC 2001) 
 
(iv)   The following FAR Clauses apply to this Contract if the value of this Contract equals or exceeds $100,000: 

 
 (a) 52.222-4 CONTRACT WORK HOURS AND SAFETY  STANDARDS ACT - OVERTIME COMPENSATION (SEP 2000) 
  
 (b) 52.223-14 TOXIC CHEMICAL RELEASE REPORTING (AUG 2003) (Note 2 applies. Delete paragraph (e).) 
 
 
(v)  The following FAR Clauses apply to this Contract if the value of this Contract equals or exceeds $500,000: 
 

(a) 52.219-9 SMALL BUSINESS SUBCONTRACTING PLAN (JAN 2002) (Applicable if the CONTRACTOR is not a small business.  Note 2 is 
applicable  to paragraph (c) only.  The Contractor's subcontracting plan is incorporated herein by reference.) 

 
G. CERTIFICATIONS AND REPRESENTATIONS 

 
1.  This clause contains certifications and representations that are material representations of fact upon which LOCKHEED MARTIN will rely in making 

awards to Contractor.  By submitting its written offer, or providing oral offers/quotations at the request of LOCKHEED MARTIN, or accepting any 
Contract, Contractor certifies to the representations and certifications as set forth below in this clause.  These certifications shall apply whenever these terms 
and conditions are incorporated by reference in any Contract, agreement, other contractual document or any quotation, request for quotation oral or 
written, request for proposal or solicitation (oral or written), issued by LOCKHEED MARTIN. Contractor shall immediately notify LOCKHEED MARTIN 
of any change of status with regard to these certifications and representations. 

 
 (A) FAR 52.203-11 Certification and Disclosure Regarding Payments to Influence Certain Federal Transactions (Applicable to solicitations and contracts 

exceeding $100,000) 
 

(i) The definitions and prohibitions contained in the clause at FAR 52.203-12, Limitation on Payments to Influence Certain Federal Transactions are hereby 
incorporated by reference in paragraph (b) of this certification. 

 
(ii) Contractor certifies that to the best of its knowledge and belief that on and after December 23, 1989-- 
 

(a)  No Federal appropriated funds have been paid or will be paid to any person for influencing or attempting to influence an officer or employee of any 
agency, a Member of Congress, an officer or employee of Congress, or an employee of a Member of Congress on his or her behalf in connection with 
the awarding of any Federal contract, the making of any Federal grant, the making of any Federal loan, the entering into of any cooperative 
agreement, and the extension, continuation, renewal, amendment or modification of any Federal contract, grant, loan, or cooperative agreement; 

 
(b) If any funds other than Federal appropriated funds (including profit or fee received under a covered Federal transaction) have been paid, or will be 

paid, to any person for influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an officer or employee of 
Congress, or an employee of a Member of Congress on his or her behalf in connection with a solicitation or order, the offeror shall complete and 
submit, with its offer, OMB standard form LLL, Disclosure of Lobbying Activities, in accordance with its instructions, and 

 
(c) Contractor will include the language of this certification in all subcontracts at any tier and require that all recipients of subcontract awards in excess 

of $100,000 shall certify and disclose accordingly. 
 
(iii) Submission of this certification and disclosure is a prerequisite for making or entering into a contract as imposed by section 1352, title 31, United States 

Code.  Any person who makes an expenditure prohibited under this provision or who fails to file or amend the disclosure form to be filed or amended by 
this provision shall be subject to a civil penalty of not less than $10,000, and not more than $100,000, for each such failure. 

 

(B) FAR 52.209o.1( a)7.1(w)5.0033 tej
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(B) FAR 52.222-25 Affirmative Action Compliance.  Contractor represents (1) that Contractor has developed and has on file at each establishment, affirmative 
action programs required by the rules and regulations of the Secretary of Labor (41 CFR 60-1 and 60-2), or (2) that in the event such a program does not 
presently exist, CONTRACTOR w
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