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LOCKHEED MARTIN CORPORATION 
 
CORPDOC 4  

 
COST REIMBURSEMENT GENERAL PROVISIONS AND FAR FLOWDOWN PROVISIONS FOR 

SUBCONTRACTS/PURCHASE ORDERS (ALL AGENCIES) FOR NON-COMMERCIAL ITEMS UNDER A U.S. 
GOVERNMENT PRIME CONTRACT 

 
SECTION I:
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(A)  Work purchased directly for the Contract and associated financing payments to subcontractors, provided payments determined due will 
be made— 

(1)  In accordance with the terms and conditions of a subcontract or invoice; and 

(2)  Ordinarily within 30 days of prior to the submission of SELLER’s payment request to the Government; 

(B)  Materials issued from SELLER’s inventory and placed in the production process for use on this Contract;  

(C) Direct labor;  

(D)  Direct travel;  

(E)  Other direct in-house costs; and  

(F) Properly allocable and allowable indirect costs, as shown in the records maintained by SELLER for purposes of obtaining reimbursement 
under Government contracts; and  

(iii) The amount of financing payments that have been paid by cash, check, or other forms of payment to SELLER’s subcontractors. 

(2) Accrued costs of SELLER contributions under employee pension plans shall be excluded until actually paid unless: 

(i) SELLER‘s practice is to make contributions to the retirement fund quarterly or more frequently; and 

(ii) The contribution does not remain unpaid 30 days after the end of the applicable quarter or shorter payment period (any contribution remaining unpaid 
shall be excluded from SELLER’s indirect costs for payment purposes). 

(3) Notwithstanding the audit and adjustment of invoices or vouchers under paragraph (g) of this clause, allowable indirect costs under this contract shall be 
obtained by applying indirect cost rates established in accordance with paragraph (d) of this clause.  

(4) Any statements in specifications or other documents incorporated in this Contract by reference designating performance of services or furnishing of 
materials at SELLER’s expense or at no cost to LOCKHEED MARTIN shall be disregarded for purposes of cost-reimbursement under this clause.  

(c) 
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22. PARTS OBSOLESCENCE   
LOCKHEED MARTIN may desire to place additional orders for Work  purchased hereunder. SELLER shall provide LOCKHEED MARTIN with a “Last Time Buy 
Notice” at least twelve (12) months prior to any action to discontinue any Work purchased under this Contract. 
 

23. PAYMENTS, TAXES, AND DUTIES 
(a)  Unless otherwise provided, terms of payment shall be net 30 days from the latest of the following: (i) LOCKHEED MARTIN's receipt of the SELLER's proper 

invoice; (ii) Scheduled delivery date of the Work; or (iii) Actual delivery of the Work.  LOCKHEED MARTIN shall have a right of setoff against payments due or 
at issue under this Contract or any other contract between the parties. 

 
(b) Each payment made shall be subject to reduction to the extent of amounts which are found by LOCKHEED MARTIN not to have been properly payable, and shall 

also be subject to reduction for overpayments. 
 
(c)  Payment shall be deemed to have been made as of the date of mailing LOCKHEED MARTIN’s payment or electronic funds transfer. 
 
(d)  Unless otherwise specified, estimated costs include all applicable federal, state, and local taxes, duties, tariffs, and similar fees imposed by any government, all of 

which shall be listed separately on the invoice. 
 

24. PRECEDENCE 
Any inconsistencies in this Contract shall be resolved in accordance with the following descending order of precedence: (i) Face of the Purchase Order and/or Task Order, 
release document or schedule, (including any continuation sheets), as applicable, including any special provisions; 
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SECTION II: FAR FLOWDOWN PROVISIONS 

 
A. INCORPORATION OF FAR CLAUSES 
 
 The Federal Acquisition Regulation (FAR) clauses referenced below are incorporated herein by reference, with the same force and effect as if they were given in full text, 

and are applicable, including any notes following the clause citation, to  this Contract.  If the date or substance of any of the clauses listed below is different from the date or 
substance of the clause actually incorporated in the Prime Contract referenced by number herein, the date or substance of the clause incorporated by said Prime Contract shall 
apply instead. The Contracts Disputes Act shall have no application to this Contract.  Any reference to a “Disputes” clause shall mean the “Disputes” clause of this Contract. 

 
 
B. GOVERNMENT SUBCONTRACT 
 
 This Contract is entered into by the parties in support of a U.S. Government Contract. 
 
 As used in the FAR clauses referenced below and otherwise in this Contract: 
 

1. “Commercial Item” means a commercial item as defined in FAR 2.101. 
 

2. “Contract” means this contract. 
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(f) 52.223-14 TOXIC CHEMICAL RELEASE REPORTING (AUG 2003)  (Note 2 applies. Delete paragraph (e).) 
 
(g) 52.227-1 AUTHORIZATION AND CONSENT (JUL 1995) (Applicable only if the Prime Contract contains this clause.) 
  
(h)  52.227-2     NOTICE AND ASSISTANCE REGARDING PATENT AND COPYRIGHT INFRINGEMENT (AUG 1996) (Notes 2 and 4 apply.) 
 
(i)   52.248-1 VALUE ENGINEERING (FEB 2000)  (Note 1 applies, except in paragraphs (c)(5) and (m), where note 3 applies and where “Government” proceeds 

“cost” throughout. Note 2 applies.) 
 
5. The following FAR clauses apply to this Contract if the value of this Contract equals or exceeds $500,000: 
 

(a) 52.219-9 SMALL BUSINESS SUBCONTRACTING PLAN (JAN 2002) (Applicable if the Contractor is not a small business. Note 2 is, applicable to 
paragraph (c) only.  The Contractor's subcontracting plan is incorporated herein by reference.) 

 
6. The following FAR clauses apply to this Contract if the value of this Contract equals or exceeds $550,000: 
 

(a) 52.215-12 SUBCONTRACTOR COST OR PRICING DATA (OCT 1997)  (Applicable if  not otherwise exempt under FAR 15.403.) 
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(r) 52.227-12  PATENT RIGHTS-RETENTION BY THE CONTRACTOR (LONG FORM) (JAN 1997) (Applicable if this Contract is for experimental, 
developmental, or research Work and Contractor is a large business concern. Reports required by this clause shall be filed with the agency identified in 
this Contract.  If no agency is identified, contact the LOCKHEED MARTIN Procurement Representative identified on the face of this Contract.) 

(s) 52.228-5 INSURANCE – WORK ON A GOVERNMENT INSTALLATION (JAN 1997) (Applicable if this Contract involves Work  on a Government 
installation.  Note 2 applies.  Note 4 applies to paragraph (b).) 
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(b) FAR 52.209-5 Certification Regarding Debarment, Suspension, Proposed Debarment, and Other Responsibility Matters. 
 

(1)  Contractor certifies that, to the best of its knowledge and belief, that Contractor and/or any of its Principals, (as defined in FAR 52.209-5,) are not presently 
debarred, suspended, proposed for debarment, or declared ineligible for the award of contracts by any Federal agency. 

 
(2)  Contractor shall provide immediate written notice to LOCKHEED MARTIN if, any time prior to award of any contract, it learns that its certification was 

erroneous when submitted or has become erroneous by reason of changed circumstances. 
 

(c) FAR 52.222-22 Previous Contracts and Compliance Reports.    
  
 Contractor represents that if  Contractor has participated in a previous contract or subcontract subject to the Equal Opportunity clause (FAR 52.222-26) and (i) 

Contractor has filed all required compliance reports and (ii) that representations indicating submission of required compliance
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