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SECTION I: GENERAL PROVISIONS 
 
1. ACCEPTANCE OF CONTRACT/TERMS AND CONDITIONS 
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(4) Upon the occurrence of any of the circumstances identified in paragraphs (2) and (3) above, LOCKHEED MARTIN may make a reduction of 
corresponding amounts (in whole or in part) in the price of this Contract or any other contract with SELLER, and/or may demand payment (in 
whole or in part) of the corresponding amounts.  SELLER shall promptly pay amounts so demanded. 

 
(c) If the Work is to be shipped to, or performed in the United States: 

 
(1) SELLER represents that each chemical substance constituting or contained in Work sold or otherwise transferred to LOCKHEED MARTIN hereunder is 

on the list of chemical substances compiled and published by the Administrator of the Environmental Protection Administration pursuant to the Toxic 
Substances Control Act (15 U.S.C. Sec. 2601 et seq.) as amended. 

 
(2)    SELLER shall provide to LOCKHEED MARTIN with each delivery any Material Safety Data Sheet applicable to the Work in conformance with and 
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 (ii) Such event was beyond SELLER’s control and not occasioned by its negligence or default.  The contract will be extended for that period of time attributable to 
such event. 

 
(b) In order to be excused from performance under (a) SELLER shall submit, within ten (10) calendar days of the start of the qualifying event, a written notice stating a 

complete and detailed description of such event, the date of commencement, an estimate of the probable period of delay, and explanation indicating how such event 
was beyond the control of the SELLER and not due to its negligence or fault and what efforts SELLER will make to minimize the length of delay.  SELLER shall 
submit within ten (10) calendar days of the end of the event a written notice stating the impact to the schedule and evidence justifying the length of the delay.  If the 
delay extends for thirty (30) days or more this Contract may be terminated by LOCKHEED MARTIN without additional cost. 

 
(c) Failure of the United States Government to issue any required export license, or withdrawal/termination of a required export license by the United States 

Government, shall relieve LOCKHEED MARTIN of its obligations under this Contract, and shall relieve SELLER of its’ corresponding obligations. 
 

10. EXPORT CONTROL 
(a)     SELLER agrees to comply with all applicable U.S. export control laws and regulations, specifically including, but not limited to, the requirements of the Arms 

Export Control Act, 22 U.S.C.2751-2794, including the International Traffic in Arms Regulation (ITAR), 22 C.F.R. 120 et seq.; and the Export Administration Act, 
50 U.S.C. app. 2401-2420, including the Export Administration Regulations, 15 C.F.R. 730-774; including the requirement for obtaining any export license or 
agreement, if applicable.  Without limiting the foregoing, SELLER agrees that it will not transfer any export controlled item, data, or services, to include transfer to 
foreign persons employed by or associated with, or under contract to SELLER or SELLER’s lower-tier suppliers, without the authority of an export license, 
agreement, or applicable exemption or exception. 

 
(b)     SELLER agrees to notify LOCKHEED MARTIN if any deliverable under this Contract is restricted by export control laws or regulations. 
 
(c)      SELLER shall immediately notify the LOCKHEED MARTIN Procurement Representative if SELLER is, or becomes, listed in any Denied Parties List or if 

SELLER’s export privileges are otherwise denied, suspended or revoked in whole or in part by any U.S. Government entity or agency. 
 
(d)      If SELLER is engaged in the business of either exporting or manufacturing (whether exporting or not) defense articles or furnishing defense services, SELLER 

represents that it is registered with the Office of Defense Trade Controls, as required by the ITAR, and it maintains an effective export/import compliance program 
in accordance with the ITAR. 
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(a) No gratuities (in the form of entertainment, gifts or otherwise) or kickbacks shall be offered or given by SELLER, to any employee of LOCKHEED MARTIN for 
the purpose of obtaining or rewarding  favorable treatment as a supplier. 

 
(b) By accepting this Contract, SELLER certifies and represents that it has not made or solicited and will not make or solicit kickbacks in violation of FAR 

52.203-7 or the Anti-Kickback Act of 1986 (41 USC 51-58), both of which are incorporated herein by this specific reference, except that paragraph (c)(1) 
of FAR 52.203-7 shall not apply. 

 

14. IMPORTER OF RECORD  
Applies if this Contract involves importation of Work into the United States. 

 
(a) If elsewhere in this Contract, LOCKHEED MARTIN is indicated as importer of record, Seller warrants that all sales hereunder are or will be made at not less that 

fair value under the United States Anti-Dumping Laws (19 U. S.C. 1673 et seq.). 
 
(b) If elsewhere in this Contract, LOCKHEED MARTIN is not indicated as importer of record, then Seller agrees that:           
 

(i) LOCKHEED MARTIN will not be a party to the importation of Works, the transaction(s) represented by this Contract will be consummated after 
importation, and Seller will neither cause nor permit LOCKHEED MARTIN’s name to be shown as “Importer Of Record” on any customs declaration, 
Temporary or Import Bond; and 

 
(ii) Upon request and where applicable, Seller will provide to LOCKHEED MARTIN Customs Form 7501 entitled “Customs Entry”, properly executed. 

 

15. INDEPENDENT CONTRACTOR RELATIONSHIP 
(a)  SELLER is an independent contractor in all its operations and activities hereunder.  The employees used by SELLER to perform Work under this Contract shall be 

SELLER's employees exclusively without any relation whatsoever to LOCKHEED MARTIN. 
 
(b)  SELLER shall be responsible for all losses, costs, claims, causes of action, damages, liabilities, and expenses, including attorneys’ fees, all expenses of 

litigation and/or settlement, and court costs, arising from any act or omission of SELLER, its officers, employees, agents, suppliers, or subcontractors at 
any tier, in the performance of any of its obligations under this Contract. 

 

16.  INFORMATION OF LOCKHEED MARTIN 
Information provided by LOCKHEED MARTIN to SELLER remains the property of LOCKHEED MARTIN.  SELLER agrees to comply with the terms of any 
proprietary information agreement with LOCKH
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All reports, correspondence, drawings, notices, marking, and other communications shall be in the English language. The English version of the Contract shall prevail.  
Unless otherwise provided in writing all documentation and work shall employ the units of United States Standard weights and measures. 

 
21.  OFFSET CREDIT/COOPERATION 

This Contract has been entered into in direct support of LOCKHEED MARTIN’s international offset programs.  All offset benefit credits resulting from this Contract are 
the sole property of LOCKHEED MARTIN to be applied to the offset program of its choice.  SELLER agrees to assist LOCKHEED MARTIN in securing appropriate 
offset credits from the respective country government authorities. 
 

22. PACKING AND SHIPMENT 
(a)  Unless otherwise specified, all Work is to be packed in accordance with good commercial practice. 
 
(b)  A complete packing list shall be enclosed with all shipments. SELLER shall mark containers or packages with necessary lifting, loading, and shipping information, 

including the LOCKHEED MARTIN contract number, item number, dates of shipment, and the names and addresses of consignor and consignee. Bills of lading 
shall include this Contract number. 

 
(c)  Unless otherwise specified, delivery shall be DDP LOCKHEED MARTIN’s facility named on the face of the Contract in accordance with INOCTERMS 2000. 

 
23. PARTS OBSOLESCENCE   

LOCKHEED MARTIN may desire to place additional orders for Work  purchased hereunder. SELLER shall provide LOCKHEED MARTIN with a “Last Time Buy 
Notice” at least twelve (12) months prior to any action to discontinue any  Work 
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31. TIMELY PERFORMANCE 
(a)  SELLER’s timely performance is a critical element of this Contract. 
 
(b)  Unless advance shipment has been authorized in writing by LOCKHEED MARTIN, LOCKHEED MARTIN may store at SELLER’s expense, or return, shipping 

charges collect, all Work received in advance of the scheduled delivery date. 
 
(c)  If SELLER becomes aware of difficulty in performing the Work, SELLER shall timely notify LOC
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SECTION II: FAR FLOWDOWN PROVISIONS 
 
A. INCORPORATION OF FAR CLAUSES 
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F. FAR FLOWDOWN CLAUSES. 
  

REFERENCE TITLE 
 

1. The following FAR clauses apply to this Contract:  
 

(a) 52.211-5 MATERIAL REQUIREMENTS (AUG 2000) (Note 2 applies.) 
 

(b) 52.215-20 REQUIREMENTS FOR COST OR PRICING DATA OR INFORMATION OTHER THAN COST OR PRICING DATA (OCT 1997) (Note 2 
applies.) 

 
(c) 52.215-21 REQUIREMENTS FOR COST OR PRICING DATA OR INFORMATION OTHER THAN COST OR PRICING DATA – MODIFICATIONS (OCT 

1997)  (Note 2 applies.) 
 
(d) 52.225-13   RESTRICTIONS ON CERTAIN FOREIGN PURCHASES (OCT 2003)  
 
(e) 52.227-13   PATIENT RIGHTS-ACQUISITION BY THE GOVERNMENT (JAN 1997) 
 
(f) 52.227-14 RIGHTS IN DATA – GENERAL (JUN 1987)   
  
(g) 52.234-1 INDUSTRIAL RESOURCES DEVELOPED UNDER DEFENSE PRODUCTION ACT TITLE III (DEC 1994) (Notes 1 and 2 apply.) 
 
(h) 52.242-13 BANKRUPTCY (JUL 1995) (Notes 1 and 2 apply.) 
 
(i) 52.242-15 STOP-WORK ORDER (AUG 1989) (Notes 1 and 2 apply.) 
 
(j) 52.243-1 CHANGES – FIXED PRICE (AUG 1987) (Notes 1 and 2 apply.) 
 
(k) 52.244-6 SUBCONTRACTS FOR COMMERCIAL ITEMS (APR 2003)   
 
(l) 52.246-2 INSPECTION OF SUPPLIES – FIXED PRICE (AUG 1996) (Note 2 applies. Note 3 applies, except in paragraphs (b) the second time “Government” 

appears; (f), (h), (j), and (l) where Note 1 applies.) 
 

(m) 52.246-4 INSPECTION OF SERVICES – FIXED PRICE (AUG 1996) (Note 2 applies. Note 3 applies, except in paragraphs (e) and (f) where Note 1 applies.) 
 
(n) 52.247-64    PREFERENCE FOR PRIVATELY OWNED UNITED STATES-FLAG COMMERCIAL VESSELS (APR 2003)   
 
(o) 52.249-2 TERMINATION FOR CONVENIENCE OF THE GOVERNMENT (FIXED-PRICE) (SEP 1996) (Notes 1 and 2 apply. Note 4 applies to the first time 

“Government” appears in paragraphs (b)(4) and (b)(6), it applies to all of paragraph (b)(8) and it applies to the second time “Government” appears in 
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3. The following FAR clauses apply to this Contract if the value of this Contract equals or exceeds $550,000: 
 

(a) 52.215-12 SUBCONTRACTOR COST OR PRICING DATA (OCT 1997)  (Applicable if  not otherwise exempt under FAR 15.403.) 
 
(b) 52.215-13 SUBCONTRACTOR COST OR PRICING DATA - MODIFICATIONS (OCT 1997)  (Applicable for modifications if not otherwise exempt under 

FAR 15.403.) 
 

4. The following FAR clauses to this Contract apply as indicated: 

 
(a) 52.204-2 SECURITY REQUIREMENTS (AUG 1996) (Applicable if the Work requires access to classified information.) 
 
(b) 52.215-10 PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA (OCT 1997)  (Applicable if submission of cost and pricing data is required.  
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(u) 52.245-2 GOVERNMENT PROPER
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