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8. DEFINITIONS 
 The following terms shall have the meanings set forth below: 
 

(a) “Contract" means the instrument of contracting, such as  “PO”, “ Purchase Order”, or “Task Order”, or other such type designation, including all referenced 
documents, exhibits, and attachments.  If these terms and conditions are incorporated into a “master” agreement that provides for releases, (in the form of a Task 
Order or other such document) the term “Contract” shall also mean the release document for the Work to be performed.  

 
(b) “FAR” means the Federal Acquisition Regulation, issued as Chapter 1 of Title 48, Code of Federal Regulations. 
 
(c) “LOCKHEED MARTIN” means LOCKHEED MARTIN CORPORATION, acting through its companies or business units as identified on the face of this Contract.  

If a subsidiary or affiliate of LOCKHEED MARTIN CORPORATION is identified on the face of this Contract, then “LOCKHEED MARTIN” means that 
subsidiary or affiliate. 

 
(d) "LOCKHEED MARTIN Procurement Representative" means a person authorized by LOCKHEED MARTIN’s cognizant procurement organization to administer 

and/or execute this Contract. 
 
(e) “PO” or “Purchase Order”  means this Contract. 
 
(f) “SELLER” means the party identified on the face of this Contract with whom LOCKHEED MARTIN is contracting. 
 
(g) “Task Order” means a separate order issued under this Contract.  
 
(h) “Work” means all required labor, articles, materials, supplies, goods, and services constituting the subject matter of this Contract. 
 

9. DISPUTES 
 All disputes under this Contract which are not disposed of by mutual agreement may be decided by recourse to an action at law or in equity. Until final resolution of any 

dispute hereunder, SELLER shall diligently proceed with the performance of this Contract as directed by LOCKHEED MARTIN.  
 
10. ELECTRONIC CONTRACTING  

The parties agree that if this Contract is transmitted electronically neither party shall contest the validity of this Contract, or any Acknowledgement thereof, on the basis 
that this Contract or Acknowledgement contains an electronic signature. 
  

11. EXPORT CONTROL  
(a) SELLER agrees to comply with all applicable U.S. export control laws and regulations, specifically including, but not limited to, the requirements of the Arms 
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(a) No gratuities (in the form of entertainment, gifts or otherwise) or kickbacks shall be offered or given by SELLER, to any e



 

 
CORPDOC 2 SER (10/03)  

5 

17. INFORMATION OF SELLER 
 SELLER shall not provide any proprietary information to LOCKHEED MARTIN without prior execution  of a proprietary information agreement by the parties. 
 
18. INSPECTION AND ACCEPTANCE  

(a)  LOCKHEED MARTIN and its customer may inspect all Work at reasonable times and places.  SELLER shall provide all information, facilities, and assistance 
necessary for safe and convenient inspection without additional charge. 

 
(b) No such inspection shall relieve SELLER of its obligations to furnish all Work in accordance with the requirements of this Contract.  LOCKHEED MARTIN’s final 

inspection and acceptance shall be at destination. 
 
(c)  If SELLER delivers non-conforming Work, LOCKHEED MARTIN may; (i) accept all or part of such Work at an equitable price reduction; (ii) reject such Work; or 

(iii) make, or have a third party make, all repairs, modifications, or replacements necessary to enable such Work to comply in all respects with Contract 
requirements and charge the cost incurred to SELLER. 

 
(d)  SELLER shall not re-tender rejected Work 
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 This Contract has been entered into in direct support of LOCKHEED MARTIN’s international offset programs.  All offset benefit credits resulting from this Contract are 
the sole property of LOCKHEED MARTIN to be applied to the offset program of its choice.  SELLER agrees to assist LOCKHEED MARTIN in securing appropriate 
offset credits from the respective country government authorities. 

 
24. PAYMENTS, TAXES, AND DUTIES 

(a) Unless otherwise provided, terms of payment shall be net thirty (30) days from the latest of the following: (i) LOCKHEED MARTIN's receipt of the SELLER's 
proper invoice; (ii) Scheduled completion of performance date of the Work; or (iii) Actual completion of performance of the Work. LOCKHEED MARTIN shall 
have a right of setoff against payments due or at issue under this Contract or any other contract between the parties. 

 
 (b)  Each payment made shall be subject to reduction to the extent of amounts which are found by LOCKHEED MARTIN not to have been properly payable, and shall 

also be subject to reduction for overpayments. 
 
(c) Payment shall be deemed to have been made as of the date of mailing LOCKHEED MARTIN’s payment or electronic funds transfer. 
 
(d) Unless otherwise specified, prices include all applicable federal, state, and local taxes, duties, tariffs, and similar fees imposed by any government, all of which shall 

be listed separately on the invoice. 
 
(e) SELLER agrees to submit upon the request of LOCKHEED MARTIN’s Procurement Representative a release of claims upon final payment under this Contract. 
 

25. PRECEDENCE 
Any inconsistencies in this Contract shall be resolved in accordance with the following descending order of precedence: (i) Face of the Purchase Order and/or Task Order, 
release document or schedule, (including any continuation sheets), as applicable, including any special provisions; (ii) This CORPDOC; and (iii) Statement of Work.  

 
26. PRIORITY RATING 

If so identified, this Contract is a “rated order” certified for national defense use, and the SELLER shall follow all the requirements of the Defense Priorities and 
Allocation System Regulation (15 C.F.R. Part 700). 

 

27. QUALITY CONTROL SYSTEM 
(a)  SELLER shall provide and maintain a quality control system to an industry recognized Quality Standard and in compliance with any other specific quality 

requirements identified in this Contract. 
 



 

 
CORPDOC 2 SER (10/03)  

7 

(c) In no event shall LOCKHEED MARTIN be liable for lost or anticipated profits, unabsorbed indirect costs or overhead, or for any sum in excess of the total 
Contract price.  SELLER’s termination claim shall be submitted within ninety (90) days from the effective date of the termination. 

   
(d) SELLER shall continue all Work not terminated. 

 
 
33. TIMELY PERFORMANCE 

(a)  SELLER’s timely performance is a critical element of this Contract. 
 
(b)  If SELLER becomes aware of difficulty in performing the Work, SELLER shall timely notify LOCKHEED MARTIN, in writing, giving pertinent details.  This 

notification shall not change any performance  schedule. 
 

34. WAIVERS, APPROVALS, AND REMEDIES 
(a)   Failure by LOCKHEED MARTIN to enforce any of the provisions of this Contract shall not be construed as a waiver of the requirements of such provisions, or as a 

waiver of the right of LOCKHEED MARTIN thereafter to enforce each  such provision.  
 
(b) LOCKHEED MARTIN’s approval of documents shall not relieve SELLER of its obligation to comply with the  requirements of this Contract. 
 
(c) The rights and remedies of LOCKHEED MARTIN in this Contract are cumulative and in addition to any other rights and remedies provided by law or in equity. 

 

35. WARRANTY 
(a) SELLER warrants that it is and shall remain free of any obligation or restriction which would interfere or be inconsistent with or present a conflict of interest 

concerning the Work to be furnished by SELLER under this Contract. 
 
(b) SELLER warrants that it will perform the services under this Contract with the degree of high professional skill and sound practices and judgment which is 

normally exercised by recognized professional firms with respect to services of a similar nature.  
 
(c) SELLER warrants that all Work furnished pursuant to this Contract shall strictly conform to applicable specifications, drawings, samples, descriptions, and other 
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(g) 52.245-2 GOVERNMENT PROPERTY (FIXED PRICE CONTRACTS) (JUN 2003) (Applicable if Government property is furnished in the performance of 
this Contract.  Note 1 applies, except in the phrases   "Government property", "Government-furnished property", and in references to title to property.  
The second time “Government appears in paragraph (b) (ii) “Government” stays “Government”. Note 2 applies. The following is added as paragraph 
(m): "Contractor shall provide to LOCKHEED MARTIN immediate notice of any disapproval, withdrawal of approval, or non-acceptance by the 
Government of its property control system.") 



 

 


